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Company Profile
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Shanghai Clearing House ( “SHCH”), established
on November 28, 2009, is a landmark achievement
of China's response to the international
financial crisis in 2008, the fulfillment of reform
commitments of the G20 Pittsburgh Summit, and
the construction of Shanghai as an international
financial center. As a systemically important
financial infrastructure directly managed by the
People's Bank of China, SHCH is the qualifying
central counterparty of China's interbank market

and the only CSD headquartered in Shanghai.

HEEERE LR BE T, TR AR, BEE
B “12347 Je e, B B I E R e R
BRI RO B RS, BBFIRS RATEI S RS i
ElFREROEIRATSIRE AL, WHFEIRR(E, Tkt £
FALHR RT3, SE NN R AN 28R, SEAN T2k
SN R TR, AR B,

Based on regulatory expectations, market needs,
and our own strengths, SHCH have established the
condensed "1234" development strategy: Anchor the
core goal of “building an independent, controllable,
safe, and efficient financial infrastructure”,
adhere to the financial positioning of “serving
the central bank's duties and serving the Shanghai
International Financial Center”, adhere to

directions of “Internationalization, Specialization,

Digitalization”, and “more actively integrate into the
world, more widely connect internal and external,
more comprehensively improve service level, more

controllably manage risks”.

ZWANWE T, LiFEREMEEP R NRTA:
—REREANIZIMNCERPERLG, 2 2RI
SN RMBE - BCE M E -6, =2 REER
I RATILE TG, R RHEIRSS A LT 22
RRSRRMMERA, TU2H0E &) AR5 K HE
FA, ANEEARORNER SRS,

With continuous efforts, SHCH has initially established
six major platforms: firstly, the world's largest OTC
FX Central Clearing platform; secondly, a globally
leading platform for RMB asset allocation and risk
management; thirdly, an important bond issuance and
custody platform in China; fourthly, a multi-level bulk
commodity clearing platform that precisely serves the
real economy; fifthly, a broad cross-border connectivity
platform; and sixthly, a distinctive international

financial interaction platform.

L HEE R R SRR TR TR E AL, TEFE I
FUIRRTER AL bz = KIZR EAR, Bl EARIEIIR
MEZFR ™ DB ICIEE N, M R &Rl 5L
5 FEP I T, REHICRE R 5 T H R
FRIEEAL,

Positioned as a financial infrastructure, SHCH has
established three long-term goals based on thorough
research and investigation: to become the primary
central securities depository for overseas RMB bond
assets, the leading central counterparty for overseas
RMB financial product transactions, the main central
clearing institution for China’ s OTC commodity

transactions.

]234 KRB |

"1234"Development Strategy

HE “1 1B
Anchoring on "One Goal"

HIREEAE T e

Ten S <6 R L At iR Tt
Building an independent, controllable,
safe and efficient financial infrastructure

BBSF “2 PNEML”
Upholding "Two Positioning"

S AT,

NS5 ] s R Ca e g
Serving the central bank's duties and

serving the Shanghai International
Financial Center

R “3AR”

Adhering to "Three Directions"

ElFrE, kA, Bt

Internationalization, Specialization,
Digitalization

) “4 BN BSSTREHE

Promoting pragmatic measures of "Four More"

3 |E s L NG o6 2 N 21/ I 1P S T e PN
HNETmtR e, AT E PR XU
More actively integrate into the world, more widely

connect internal and external, more comprehensively
improve service level, more controllably manage risks

#ER Overview
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Six major platforms

EEREKHIZINMNL
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The world's largest OTC FX Central
Clearing platform

SRR N R~ Bl E A
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A globally leading platform for RMB asset
allocation and risk management |

HEEZEN G RITIEE S

An important bond issuance and custody

platform in China

ek S5 AR LTI Z )R IR
NIRRT
A multi-level bulk commodity clearing

platform that precisely serves the real
economy

ol i) s LK HIEE
A broad cross-border connectivity
platform
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A distinctive international financial
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interaction platform

#ER Overview
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Three long-term goals

I YNNI S7 7 fad st
FEENL

The primary central securities depository
for overseas RMB bond assets
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The leading central counterparty for
overseas RMB financial product transactions

ZEIMER T S
FEEEPHEREY

The main central clearing institution for
China’ s OTC commodity transactions
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Chairman’ s Message

2025 2 T ET B 24, RN TR TR
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The year 2025, which marks the conclusion of the

“14th Five-Year Plan”, is a crucial year for laying a
solid foundation for the “15th Five-Year Plan”. Over
the past year, facing the profound changes in the
economic and financial landscape, we rose to the
challenge and forged ahead with resolve, achieving
remarkable results in key areas and taking high-

quality development to a new level.

i, BRIV, B

U R DA AR R k2 32 BN 1R, R
AR L BUAS 19, MRABME RN T Ehes
R BN =R s H AR, BEmAROR A JR i, M 2z
ISR SE R R B RS E A RNA L, EMBEA TR
120 127t, MAEPEEE . BRS SILHS & 2HH 25 22 iR 1
IR, 2R Y SRR G T XUIE R, REMEAIEAT
B BUAIREE,

This year, we remained steadfast in our beliefs and

actions, unwavering in our original aspirations.
Adhering to the guidance of Xi Jinping Thought on
Socialism with Chinese Characteristics for a New Era,
we emphasized strengthening political leadership.
From thoroughly implementing the spirit of the
Fourth Plenary Session of the 20th CPC Central
Committee to establishing three long-term goals
and outlining a blueprint for future development,
from comprehensively strengthening Party building
to systematically improving corporate governance
and increasing registered capital to RMB 12 billion,
from Party spirit education and the cultivation of
a culture of integrity to the permeation of a spirit
of dedication and commitment, our progressively
advancing practices have fostered a clean and upright
atmosphere, and our interconnected actions have

solidified our political foundation.

IX—AF, TANESy Eoi 3k, IR

WOSZAENE S5 A L5 &, R B, 2EREPERM
i 800 FH1ZIT, WIARGIZHEEMEL 50 H{Lot, Mtk
AR 13.6%. 12.6%. MUK B, iz il TARR 2K
Rl EE AL, SRGLR, PEBEINCE, BEAh & 3 A 12 130G 5%
RYERE, B, [FRRHE 4788 TIER M AE R %
&, W, — 2RI E RUESREE i, — BT AR
REIHE, ZPTHFRNRRT, L i 2RI,
BRft, Zllft, B r SRR Al s it SRR .

This year, we remained committed to our core
responsibilities and forged ahead with determination.
Our dual-pillar business expanded in both volume
and quality, with the total central clearing volume
exceeding RMB 800 trillion and the bond custody
volume reaching RMB 50 trillion at the end of the

period, representing year-on-year increases of

13.6% and 12.6%, respectively. We refined our risk
management and market monitoring efforts to solidify
our foundation and strengthen our defenses; we
accelerated and improved cross-border connectivity
and overseas member services, expanding our scope
and achieving breakthroughs; and we strengthened
our foundation and empowered our operations in
information technology and production to ensure
security and promote transformation. A series of key
tasks were precisely implemented, and a series of
innovative achievements blossomed. Multiple projects
won important awards from the People's Bank of
China and the Shanghai Municipal Government. The
construction of internationalized, specialized, and
digitalized financial infrastructure advanced with

firm and swift strides.

IX—AE, BANRERFRLORIR, et

AT B TAE R E S &, B, O 5
7¢, k@ EA G, LTEANNR, BEE AL B
7 BN R SRR &, AT S 28 4 AR TR L 5K,
4008200002 Ak FOLMEIHEIL AL 4, “ LRSS
Mg LEIEAR. R RR EERE, R EZ
R RE BT

This year, we adhered to the principles of unity, shared
goals, and collaborative development. We consistently
regarded our staff as our most valuable asset, sincerely
nurturing and cultivating them, ensuring that those
who strive have a platform, those who work hard are
rewarded, and those who dedicate themselves are
honored. We transformed market feedback into our
strongest force, implementing ten action measures in
depth and in a practical manner, and the 4008200002
customer service center moved from simply handling
inquiries to handling them effectively. "SHCH Service"
shaped the image of SHCH, and "SHCH Research"
gathered SHCH wisdom, broadening the path of

collaborative development.

PR AWK, KT RORAE L, XK EHRAT, 2A

¥R Overview

RAUTHE R F S EMAIEE R, 2SR
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Diligent cultivation yields its harvest; steadfast effort
achieves the extraordinary. These accomplishments
were made under the strong leadership and care of the
Party Committee of the People's Bank of China, the
strong support of our partners and friends from all
walks of life, and the joint efforts and hard work of all
staff members of SHCH. Here, we extend our sincere
respect to all leaders and friends who care about and

support the work of the Shanghai Clearing House!

HEZRL, LSRN (EHEE, HHR RS,
2026 fF2 “tH A" MRDTR 244 Bl —4, |1
UG IR PR BT vE S AL R AN REIRATOURER &, DASE
BN 519, DARE SR TN T4k, R, 555k, &
Ak, S TR, 2mEAT “FAER, T, E1E
il SFLERT” FITBIESE, IRSS SATIRIA, k55 L g
I Rl Lo B8 T 4 58K B!

With the blueprint drawn, it's time to set sail; the task
is arduous and the road ahead is long, requiring us to
press forward with even greater resolve. The year 2026
marks the start of the “15th Five-Year Plan”. In the new
year, we will resolutely implement the decisions and
plans of the Party Central Committee and the People's
Bank of China, guided by Party building, focusing on
consolidation and improvement, adhering to a diligent,
pragmatic, professional, and responsible work style,
and fully practicing the initiative of "learning first,
acting first, leading the way, and safeguarding first,"
making new and greater contributions to serving the
central bank's duties and the construction of Shanghai

as an international financial center!

SRR, HHEK

Chairman of Board of Directors

PAEVAY
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BOARD OF DIRECTORS OF SHCH

v ZE5K / CHAIRMAN OF BOARD OF DIRECTORS
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Ma Jianyang Chairman of Board of Directors, Shanghai Clearing House

v & / DIRECTORS
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Xu Zaiyue General Manager, Shanghai Clearing House
BER IRITENIZBEEFRNDEBRAEREZR. 8 SFE
Dai Deyi Deputy General Manager, Shanghai Clearing House
w7 RITEIH I BEREFRMDBRABREEZER. BISEFHE
Huang Ning Deputy General Manager, Shanghai Clearing House
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Li Ruiyong Executive Vice President, China Foreign Exchange Trade System
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Zhou Yan Director, China Central Depository & Clearing Co., Ltd.
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Chen Lixiong Chief Financial Officer, China Banknote Printing and Minting Corporation
44 PEEMERABRABME S UG EREEE
Go_r: ¥Huanan General Manager of Brand and Publicity Department,
& China Gold Coin Group Co., Ltd.
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jl== [u]
Z'“h E'E FRLES) R (HIRERE) BEERARRSBLEE
arrel ) General Manager of Research and Statistics Department & General
(Employee Director) . . .
Manager of Member Services Department, Shanghai Clearing House

RITEIN AR ERATMS
MANAGEMENT TEAM OF SHCH

#ER Overview
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Party Affairs Department
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Technology Administration Departmentt
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Business Performance in 2025
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Derivatives help financial services serve the development of real economy

k55 B RE A 2R 477 4 i 3 1 Ve, B SR
R 55 AR L8355 K I

2025 FEFIRATA B HEME 57.79 1L, [
EEBE K 58.39%, AWTsEaEMRE i, bRIfER]2R H it
FIRRHE L I B R S5 A R

Business innovation empowers the development
of the interest rate derivatives market and helps
financial services serve the development of real
economy. In 2025, the scale of central clearing of
interest rate derivatives reached RMB 57.79 trillion,
a year-on-year increase of 58.39%. The clearing
service system for interest rate swaps, standard
interest rate swaps, and standard bond forwards

was continuously improved.

MEITEmERBEME

EilssrEiS

578 Val e 58_4%
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Firstly, it provides diversified interest rate risk
management tools for various bondholders in
the bond market. SHCH launched the physical
settlement of 3-year and 7-year standard bond
forward contracts of China Development Bank
bond,strengthened the connection of futures and
spot markets and promotes the linkage between
bond issuance and trading. Priority was placed on
encouraging bank wealth management, insurance
funds, and financial leasing companies to use
interbank interest rate derivatives for the first time

to hedge risks and enhance market resilience.

Bt s BRI R BOR A R 5

R 1 AR SR I A7 B bR R R B £, 52 3 e
HIZGE A h s AR B h ER S L HIRE
30 4R, Fysdt IR A 2R MRS AR 2R

Secondly, it helps with price discovery and the
effective transmission of monetary policy. SHCH
launched a 1-year interbank certificate of deposit
standard interest rate swap contract to improve the
short-term interest rate pricing curve; extended the
maturity of the central clearing interest rate swap
contract to 30 years to build a full-term interest

rate risk management system.

SRR B

RAERRATA A R 15/, Fi8h LPR AR E
R AR TE S, @ T e HLHA R R BT
BORS LHAT LA, 8 SRAUARELSS
HIEEF, M “RARm - SR - AT R &R
A" ERIXUR B YE 1R, DISIZAR S5 (b P il B3 L

Thirdly, it supports the risk prevention pathways
of financing for real enterprises. Leveraging
the "buffer" role of interest rate derivatives, it
kept providing central clearing for LPR swaps,
built a core link between monetary policy and
real economy through market-based pricing

mechanisms, and directly reached customers

RS 52144255 & B Serving Development of Real Economy

through financial institutions' agency business.
And constructed a risk prevention path of "real
enterprises - financial institutions - interbank
interest rate derivatives" to effectively serve

corporate investment and financing management.

RIS S E B R GERE GO IRk
A ER A IR i

it BE 7 R, B RS LIEGLSS, 2025 ERTE
JE4ER 9.74 HLTE, [ K 314.55%; £ /HERA]
RATEMARGEE S, SETHESSHIFRRES ],

Fourthly, it improves the management of derivative
lifecycle and improve system capacity, enhancing
the function of interest rate derivatives. In response
to market demand, SHCH focused on expanding our
contract compression business, with a cumulative
compression volume of RMB 9.74 trillion in 2025,
representing a year-on-year increase of 314.55%;
made every effort to promote the integration of
the interest rate derivatives system and enhance

business collaboration capabilities.

BHEBIUR

Eilid3S

O.75e= 314.64
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Bank wealth management and insurance asset management products
in interest rate derivatives business

2025 E AR, N BRARAT &  HALLR
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Since 2025, the People's Bank of China has attached great
importance to the interest rate risk management capabilities
of asset management entities such as insurance companies,
and has focused on promoting the use of simple and
transparent interbank derivatives for wealth management
funds to manage the risks. SHCH has made breakthroughs in
insurance asset management and bank wealth management
to participate. In 2025, SHCH promoted 17 products to enter
the interest rate derivatives market, with a cumulative

clearing volume of RMB 28.6 billion.
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ARS3 52144255 & B Serving Development of Real Economy

Promoting the clearing of interest rate derivatives for bank
wealth management and insurance asset management is a
crucial measure taken by SHCH to enhance the resilience of
the financial market, improve the ability of financial services
to support the real economy, and expand the interest rate

derivatives market.

Firstly, it helps bank wealth management products to use
interest rate derivatives to have a "safe haven", control
interest rate fluctuation risks, and stabilize product net
value; At the same time, it improves the flexibility of asset
allocation, adapts to investment strategies with different risk
preferences, and enhances the ability of financial products to
support the development of real economy and serve financial

consumers.

Secondly, it enhances the cross-cycle investment management
capabilities of insurance funds and other medium and long-
term funds, addresses the asset-liability mismatch that
may be caused by market interest rate fluctuations, which
is favorable for smooth return volatility and enhances
the robustness of asset-liability management, and assists
insurance and other asset management entities in improving

their risk management capabilities.

Thirdly, it further attracts more participants in the
interbank interest rate derivatives market, improving market
liquidity, and stimulating the demand of diversified market

participants.
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Focusing on key areas to effectively support direct financing for

real enterprises

WL "B R BB 0, A 150k
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Deepen the innovation of thematic policy financial
bonds to effectively support key national strategic
deployments. In 2025, the scale of policy financial
bonds reached RMB 903.03 billion, a year-on-
year increase of 9%. Among them, RMB 14 billion
of sci-tech innovation bonds, RMB 32.5 billion
of green bonds, and RMB 20 billion of thematic
bonds were issued. SHCH supported the China
Development Bank in issuing the first batch of

science and technology innovation financial

bonds in the interbank market, the first batch
‘BEBR RITHE

Rtk

9030.3¢~ o,

of green financial bonds in the entire market
that conform to the "Green Bond Endorsed
Project Catalogue (2025 Edition)," and those
with special themes such as urban renewal and
green upgrading of infrastructure; supported the
Agricultural Development Bank of China in issuing
the first "twin green bond" under the "Common
Classification Catalogue of Sustainable Finance,"
and bonds with the theme of "Cross-Strait
Integrated Development"; supported the Export-
Import Bank of China in issuing financial bonds
themed on supporting foreign trade development
of private enterprises as well as stabilizing foreign

trade and promoting development of Shanghai.

HER R HRA T SR T R A TSR 52 Je

2025 45, SCHRFRDEERAT, TEIR AL F SRk
17 2.97 7F1eot, R 10%, itk 78%;
AR TEREL FEERT7.6 H{LT, FLEK
55%, &zttt 75%, SCRABAEHRAT, RAERIT, °F
AT R ERATIE TR 2 A & X5 ¥ i 8 Rl 27
KeATo DA BIHT AR, SCRe R SRS
RATERE, I = REFELIER6IZFIE 3000 17T,
LT SR IR E” o SR 12 R RAT
RAT 556 (CTLFEAMIR 7, W HATHER R fiZF T
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Promote the rapid development of commercial
banks' issuance of financial bonds. In 2025,

SHCH supported the issuance of financial bonds

by commercial banks and non-bank financial

ELIRTT. IRV FERMELITIR

Eilxadi=p.S Eep7 e

2.975¢x" 10, 78,

‘BEBR RERT
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7.6 55 55, 750

institutions, which reached RMB 2.97 trillion, a
year-on-year increase of 10%, accounting for 78% of
the total market. At the end of the year, the balance
of commercial banks' financial bonds under
custody achieved RMB 7.6 trillion, a year-on-year
increase of 55%, accounting for 75% of the total
market. Commercial banks such as Postal Savings
Bank of China, China Minsheng Bank, and Ping An
Bank issued their first batch of ordinary financial
bonds through our company. Taking the innovation
of thematic bonds as an opportunity, SHCH
supported various types of financial institutions in
issuing nearly RMB 300 billion of special financial
bonds for green, micro and small enterprises,
as well as agriculture, rural areas and farmers,
effectively contributing to the "five major financial
articles". SHCH also supported 12 commercial
banks in issuing RMB 55.6 billion of floating-rate
bonds, contributing to the development of the

interbank floating-rate bond market.
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Support the launch of a "Technology Board" in
the bond market to enhance its ability to serve
technological innovation. In accordance with the
People's Bank of China's deployment, SHCH provided
support for technology-based enterprises, equity
investment institutions and financial institutions
to issue 751 sci-tech innovation bonds throughout
the year, with a total value of RMB 847.94 billion;
launched the first domestic Sci-Tech Innovation CDS

Index and provided clearing services.
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Promote the development of contract-based credit
derivatives, focus on the "five major financial
articles", and facilitate the construction of a multi-
tiered bond market. SHCH included 32 New Quality
Productive Forces Enterprises in the scope of
CCP clearing reference entities, focusing on key
national areas such as technological innovation
and industrial upgrading; and continued to expand
clearing targets, providing clearing services for
credit derivatives trading of sci-tech innovation

bonds, green bonds, and floating-rate bonds.
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Effectively enhancing the efficiency of commodity business in serving

the real economy
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CCNet: Firstly, we improved the efficiency and
effectiveness of serving real bulk commodity
enterprises. SHCH has proactively leveraged its
advantages in financial infrastructure functions
and clearing service experience to continuously
expand its business coverage and the number of

participating institutions. In 2025,we launched 15
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products in 3 commodity sectors, settled more than
RMB 3.4 trillion, serving more than 16,000 real
enterprises. We also continuously explored and
optimized value-added services such as digital RMB
clearing settlement and cross-border RMB clearing
settlement, and have opened up a full-chain fund
clearing and settlement path for goods import, spot
trading in bonded zones, and domestic spot trading

in the electrolytic copper business scenario.
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Secondly, we served the construction and upgrading
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of commodity market in Shanghai. SHCH actively
supported the construction of Shanghai as an
international financial center, international trade
center, and commodity resource allocation hub.
Through CCNet, we supported multiple compliant
spot trading venues in Shanghai to achieve low-cost
multi-bank payment and settlement, effectively
improving security, compliance, and efficiency, and
helping trading venues to attract industrial clients

and accelerate business development.
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Derivatives business: Serving the risk management
needs of real enterprises, SHCH completed
the optimization and launch of the RMB iron
ore swap CCP clearing business and steadily
promoted the research and development of the
gasoline and diesel swap CCP clearing business
to diversify risk management tools; implemented
tax and fee reductions policies, temporarily
exempted commodity derivatives clearing and
settlement fees, and reduced costs for participants;
accelerated the construction of a comprehensive
commodity derivatives service platform, promoted
transaction efficiency and market transparency,
and improved market mechanism construction.
In 2025, the clearing amount of commodity
derivatives business reached RMB 24.152 billion,

an increase of 63.37% year-on-year.
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Carbon finance business: Orderly expanding product
types, business models and participating entities to
better serve the development of national and regional
carbon markets. SHCH optimized online information
services for carbon emission allowance pledged
financing and enriched application scenarios to
better meet the diversified financing needs of
real enterprises based on carbon assets; actively
guided more commercial banks such as China
Construction Bank and Bank of Communications
to participate; strived to connect with more carbon
markets, signed a memorandum of understanding
with the Guangdong carbon market on deepening
cooperation, and reached a cooperation intention
with Hubei carbon market for the first time;
developed reserve carbon repurchase clearing,
continuously tracked the dynamics and hot topics
of domestic and foreign carbon markets to prepare
multiple special reports, making solid research

preparations for serving the National Carbon Market.
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Central clearing of bulk commodities facilitates the construction of
Shanghai as an international financial center and a hub for commodity

resource allocation

REIRE SR, E# R T 2013 45
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Focusing on the urgent needs and concerns
of real enterprises, SHCH launched central
clearing services for bulk commodities in 2013,
which includes clearing services for commodity
derivatives and spot transactions, serving nearly

17,000 enterprises to date.
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In 2025, the central clearing scenario for
bulk commodities continued to be optimized
and the business scale steadily increased.
The optimization of RMB iron ore swaps was
completed, and the clearing volume of non-
ferrous metals spot trading venues in Shanghai
achieved a 1.6-fold increase in transaction
volume in 2025 compared with connected with
CCNet before. The commodity spot clearing
business was also included in a number of policy
documents such as the "Action Plan for Further
Improving the Facilitation of Cross-border
Financial Services in Shanghai International
Financial Center" "Three-Year Action Plan
for the Transformation and Upgrading of
Commodity Trade in Shanghai (2025-2027)" and
the "Action Plan for Strengthening the Linkage
Between Spot and Futures Markets to Upgrade
the Capabilities of the Nonferrous Metals Bulk

Commodity Sector".
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In the future, based in Shanghai, SHCH will
radiate across the country, and use its clearing
function as a hub to create a unified national
commodity market, improve the efficiency of
commodity resource allocation, develop an OTC
commodity risk management center in Shanghai
with a wider range of central clearing products
for bulk commodities, contributing to the
construction of China's multi-tiered commodity

market system.
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Reducing expenses and benefiting market entities
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Based on its responsibilities and mission as a financial infrastructure, SHCH has thoroughly implemented

the decisions and deployments of the CPC Central Committee and the People's Bank of China regarding how

finance serves the real economy, and launched a series of measures to reduce fees while adhering to the

political and people-oriented nature of financial work.
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Firstly, SHCH resolutely implemented the 2025 annual FX CCP progressive discount
plan, with a total discount exceeding RMB 150 million for the year, an increase of
24% year-on- year, benefiting 69% of market institutions. Financial institutions
were exempted from clearing fees related to RMB FX derivatives transactions for
small and micro enterprises, totaling RMB 7.32 million throughout the year. SHCH
continued to waive all clearing fees for FX bilateral clearing service, totaling RMB

490,000 for the entire year.
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Secondly, the "Swap Connect" clearing fees were waived, resulting in a total
reduction of over RMB 19.64 million in clearing fees and a total reduction of RMB
9.2405 million in contract compression processing fees.
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Thirdly, starting in 2025, SHCH waived the clearing fees for standard bond

forwards and standard interest rate swaps, totaling over RMB 138 million.
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Fourthly, in 2025, the clearing fees for contract-based credit derivatives and the
settlement fees for credit events were waived temporarily, reducing clearing costs

by approximately RMB 75,400.
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In May 2025, a two-year full exemption of interest payment and redemption
service fees was introduced for sci-tech innovation bonds; in September 2025,
the fee reduction and exemption arrangements for issuers were extended, with
a full exemption of issuance registration fees for all bonds, a 50% reduction in
interest payment and redemption service rates, and a five-year full exemption of
interest payment and redemption service fees, was introduced for financial bonds;
in September 2025, the fee reduction and exemption measures for counter bond
business were continued, with a three-year full exemption of primary settlement
and transfer fees for counter bonds for launching institutions. In 2025, a more
targeted and favorable new clearing fee dicount plan for the bond CCP clearing
service was inplemented.The total benefits to market entities exceed RMB 1.5

billion for the entire year.
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From June 2025, the clearing fees for commodities (including carbon emissions)
derivatives business were waived, and the free clearing fee period for CCNet
products will be extended to the end of 2026. The total benefits reached nearly
RMB 13.62 million throughout the year.
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Continuously promoting the innovative development of

the foreign exchange market
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Consolidating and enhancing the core
competitiveness of the world's largest FX clearing
platform. In 2025, the total clearing volume of
FX clearing business reached RMB 186.79 trillion
(approximately USD 26.01 trillion), an increase
of 13.56% year-on-year, exceeding that of LCH
by about 8%. Among them, the CCP clearing
business reached RMB 180.82 trillion, a year-on-
year increase of 13.21%, with the scope of business

participants continuously expanding.
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Launching multiple innovative products and
services for FX clearing. SHCH completed the
CCP clearing business for foreign exchange,
and connected the settlement of funds in Euro,
Japanese Yen, Hong Kong Dollar, Australian Dollar,
and British Pound to the domestic foreign currency
payment system; completed the first batch of
foreign currency repurchase with our custodial sci-
tech innovation bonds as collateral; and completed
the first batch of wealth management subsidiaries
participating in foreign currency repurchase

clearing business.

RIS RAE F B Promoting Financial Reform and Opening-up

EERG90. eUFRHEEERTTEmm iR E

Policy guidance and innovation empower the development of

the credit derivatives market
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SHCH provides CCP clearing and bilateral clearing
services for interbank contract-based credit
derivatives. In 2025, the clearing scale reached
RMB 35.212 billion, an increase of 87% year-
on-year. There are seven additional clearing
participants, with the total number of participants

reaching 74.
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Innovative application scenarios were developed
to provide clearing services for TLAC non-capital
bonds and offshore RMB bond credit derivative
trading; online bilateral clearing was launched
to achieve one-stop online processing of credit
derivatives throughout their life cycle; and efforts
were made to upgrade the clearing system for

independent control of key systems.
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Serving the construction of a multi-level bond market
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Continue to promote the improvement and
expansion of counter bond business for financial
institution investors. SHCH supported CZB in
launching the first non-bank financial bond and the
first ordinary financial bond counter distribution;
supported Bank of Nanjing in launching the first
sci-tech innovation bond counter distribution;
supported SPD Bank in pioneering counter spot
trading, counter relending pledge business, and
counter pledged repo business with sci-tech
innovation bonds issued by SHCH as the underlying
asset; supported institutions in enriching the types
of counter traded bonds, including Panda bonds,
etc. In 2025, the outstanding balance of counter

bond increased by 396% year-on-year.
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Facilitate innovation and breakthroughs in cross-
border counter bond business. SHCH continuously
and actively implemented the People's Bank of
China's deployments regarding foreign investors’

investment and trading of interbank market bonds
through counter channels, strongly supported
institutions in carrying out business preparations
such as cross-border counter business research
and development, system transformation and
joint testing, and business expansion. SHCH
supported China Construction Bank in expanding
the China-UK Counter bond trading model and
successfully launched the first transaction, with
rapid expansion of its business scale; supported the
Singapore Branch of Bank of China in carrying out
business as an overseas counter bond launching
institution, promoting interconnectivity between

the China and Singapore bond markets.
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RIS RAE T B Promoting Financial Reform and Opening-up

Serving the implementation of monetary policy
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Continue to deepen the innovative development of
Qualified General Collateral Repo business. SHCH
promoted the steady and orderly implementation
of the interbank Qualified General Collateral
Repo business mechanism, helped build a multi-
tiered repurchase market, and provided strong
support for the implementation of monetary
policy. In September 2025, with the approval of the
People's Bank of China, the interbank Qualified
General Collateral Repo business mechanism was
optimized, expanding the scope of participants
to "all deposit-taking financial institutions" and
the participation methods to include proprietary

trading and agency trading. The scope of collateral

was expanded to include "non-financial enterprise
debt financing instruments issued by industrial
companies managed by the State-owned Assets
Supervision and Administration Commission and
high-quality private enterprises, as well as bonds
issued by high-quality international development
institutions". Since the implementation of the
optimized mechanism, the scale of Qualified
General Collateral Repo business has grown
rapidly, and the number of participants in the

business has continued to expand.
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Actively serve the People's Bank of China in
fulfilling its duties. Launching and optimizing the
Delivery Versus Payment (DVP) settlement service
for agriculture and SME Relending business,
providing bilateral and tri-party collateral
management-based DVP settlement service,
ensuring the efficient transmission of monetary

policy.
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Steadily advancing the development of international business
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Use "dual-engine" to promote the opening up of
interest rate derivatives to foreign investors. In
2025, SHCH accelerated the pace of international
development, fully leveraged our role as a bridge
and link in financial infrastructure, deepened the
internationalization of RMB derivatives through the
international "dual-engine" of "Swap Connect + Direct
Clearing", and better served the global market's
RMB transaction risk management and high-level
financial opening-up, contributing to accelerating

the construction of a strong financial nation.
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For "Swap Connect", we expanded its maturity

spectrum, extended the clearing period to 30

years, added interest rate swap contracts linked

to the one-year LPR, supported the expansion
of three new quoters, and launched the "Swap
Connect" to increase standardized interest rate
derivatives. Regarding direct participation by
overseas members, SHCH expanded the scope of
"Automated Trading Services - CCP" certification
in Hong Kong in March 2025; in April, the Bank
of China (Hong Kong) became the first overseas
clearing member; and in November, we provided
CCP clearing services for three interest rate
derivatives transactions of the Bank of China

(Hong Kong).
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Strengthen and optimize the opening-up channels.
SHCH has made efforts in multiple areas, including
Yulan Bond Issuance Model, Shanghai FTZ
Offshore Bonds, and Panda Bonds; supported
various issuers such as financial institutions and
non-financial enterprises to issue offshore bonds
in Yulan Bond Issuance Model and to achieve
listing cooperation with major oversea exchanges;
launched Shanghai FTZ Offshore Bond business
and served the first issuance; and supported the
accelerating expansion of Panda Bonds, with the
outstanding balance under custody increasing by

34.3% year-on-year.
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The first overseas clearing member to launch proprietary clearing

business for interest rate derivatives
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In November 2025, Bank of China (Hong Kong),
as the first overseas clearing member of SHCH,
carried out "direct trading + direct clearing" under
the CIBM Direct model, successfully launching
the proprietary clearing business for interest rate
derivatives. This business covers ordinary interest

rate swaps linked to the 7-day repo fixing rate in

s o

the interbank market, standard bond forwards
linked to policy bank bonds, and standard interest
rate swaps linked to the issuance rate of interbank

certificates of deposit of national banks.
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The introduction of overseas clearing members to
conduct proprietary clearing business of interest
rate derivatives marks the first CCP clearing
service directly provided by SHCH for overseas
institutions. This is a historic step in the process
of RMB internationalization and is of great
significance: Firstly, it helps to build an overseas

RMB asset pool, leveraging the "dual-pillar”

business functions of SHCH, better utilizing the
strategic advantages of Bank of China (Hong
Kong) as a global custodian bank and RMB
clearing bank, and promoting the development
of the offshore RMB market. Secondly, SHCH
further diversifies the risk hedging tools for
offshore RMB assets, facilitates overseas
bond-holding institutions to use derivatives to
manage interest rate risk, and contributes to the
construction of a multi-tiered bond market and
the internationalization of RMB. Thirdly, under
CIBM Direct, a new path is opened for overseas
institutions to directly participate in interbank
CCP clearing business, effectively leveraging the
risk prevention role of CCP and providing strong
guarantees for the safe and stable operation of

the financial market under open conditions.

RIS RAE F B Promoting Financial Reform and Opening-up
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Yulan Bond Issuance Model
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Under the guidance of the People's Bank of China, Yulan Bond Issuance Model serves as a practical
exploration to strengthen cooperation between domestic and foreign financial infrastructure and to serve
the high-level opening up of China's bond market, providing a new and high-quality option for domestic
entities to issue bonds and raise funds in the international market. In 2025, SHCH's Yulan Bond Issuance
Model was continuously optimized and improved, and the issuance scale continued to grow. The issuers
were expanded to cover the financial leasing industry and non-financial enterprises. The mechanism was
optimized to support corporate action with investor options. Throughout the year, 11 bonds were issued
in Yulan Bond Issuance Model, with an issuance scale of RMB 8 billion equivalent, representing a year-
on-year increase of 45%. Meanwhile, SHCH is working with major international custody and settlement

infrastructures to further expand the reach of Yulan Bond Issuance Model.
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Deepening the development of financial exchange platform
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China-UK financial relationship has reached a new
height. SHCH received the visit of Rachel Reeves,
UK’ s Chancellor of the Exchequer. In line with the
arrangement of the 11th China-UK Economic and
Financial Dialogue, SHCH attended and addressed
the 4th China-UK Financial Services Summit. That
both China and the UK will engage with LCH and
Shanghai Clearing House as they work together to
deepen business cooperation for mutual benefit
and that both China and the UK are committed
to starting CCP equivalence assessments of
each other in a timely manner were promoted
to be included in the policy outcomes of the 11th
China-UK Economic and Financial Dialogue.
SHCH also assisted in organizing the Launch of
London RMB Business Annual Report and RMB

Internationalization Seminar.
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Breakthroughs were achieved in developing the first
overseas clearing member. Expanding the scope
of Hong Kong's Automated Trading Services - CCP
(ATS-CCP) recognition to directly provide clearing
services for clearing members in Hong Kong,
which consolidating the institutional foundation
for the participation of foreign institutions. SHCH
successfully developed Bank of China (Hong Kong) to
be the first overseas clearing member, and supported
Bank of China (Hong Kong) to launch its first CCP
clearing business with SHCH.
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Actively participating in the governance of
international industry associations. SHCH fulfilled
the duties as a member of the Executive Committee
of the Global Association of Central Counterparties
(CCPG). In 2025, two representatives of SHCH
respectively served as co-chairs of CCPG's
Operations Working Committee and Public
Quantitative Disclosure Working Committee. SHCH
supported CCPG to further improve the "Shanghai
Clearing Standards". SHCH also actively engaged in
research on a number of key international industry
topics, such as global CCP default management
fire drills, margin transparency, and CCP access to

central bank accounts.
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Consolidating and enhancing risk management capabilities
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Innovate and optimize risk management
mechanisms to support business expansion. SHCH
focused on improving risk management capacities
and optimizing the risk management mechanisms
for businesses such as interest rate swaps, standard
interest rate derivatives, foreign exchange, and
general repurchases. Balancing risk management
and business development goals, we prudently
formulated general pledged repo agreements and
plans to expand CDS reference entities. Default
management fire drills were conducted to address
key and challenging issues of default management
process, such as facilitating RMB credit lines
and client position transferring, to enhance risk
management capabilities. SHCH established a
special working group with the CCDC to promote
government bonds as margin collateral, and
developed the policy bank bond collateral program
for margin and upgraded the corresponding system

simultaneously.
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The effectiveness and forward-looking capacities
of the risk monitoring system have been steadily
improved. SHCH earnestly conducted risk
monitoring at the front lines of various markets,
and strengthened the processes for monitoring
business operations, market risks, and abnormal
transactions, to ensure the safe and stable
operation of all CCP clearing businesses. An SHCH
Quick Reports Mechanism was established to
strengthen the tracking and monitoring of risk
events and market volatility levels. We leveraged
the special task force mechanism for bond market
monitoring to effectively monitor and address risks
in the bond market. In addition, we optimized
the bond credit analysis system and built a multi-
dimensional, one-stop risk monitoring system for

the bond and derivatives markets.
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Provide the market with professional and efficient
risk control value-added services, as well as
valuation and index services. To better serve

the central bank's duties and promote orderly

development of the market, the Valuation and

BrSEILRE RIS Preventing and Resolving Financial Risks

Margin Service Center has been established.
With a professional brand image, it provides fair
valuation indices and other financial product
pricing benchmark services, as well as risk
management value-added services for the market.
SHCH upgraded the risk calculation platform and
the complex derivatives valuation platform, and
steadily advanced the construction of the bilateral
clearing and margin infrastructure service
platform to serve the high-quality development of
the derivatives market. We continued to expand
the coverage of bond valuations, enrich the product
series of bond indices, and actively implemented
important strategic deployments such as the
construction of the "Technology Board" in the
bond market and the high-quality development
of regional economies. We also launched 14 new
indices on technology finance, regional themes,
etc. To promote the development of index-based
investing, seven new asset management products
using the SHCH bond index have been launched,
contributing to the construction of a multi-tiered

bond market.
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Valuation and Margin Service Center
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In July 2025, SHCH established the Valuation and Margin Service Center. The Center is an important
platform for SHCH to provide financial product valuation and pricing benchmark service, as well as risk

management value-added service. Its main products and services include:
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Financial product valuation service: Covering bonds, interest rates, foreign exchange, credit and
commodities. The Center offers measurement benchmarks for CCP clearing risk management while

providing institutional investors with fair third-party price benchmarks.
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Index service: These include various interest rate bonds and credit bonds indices in the interbank and

exchange markets, as well as carbon emission allowance price index. The Center provides customized

index service to offer the market with a wide range of tracking targets and performance benchmarks.

BrSEILRE RIS Preventing and Resolving Financial Risks
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Complex derivative valuation service: The Center provides centralized valuation and risk measurement
services for complex derivatives such as structured deposits and OTC options. It supports nearly 40
product structures with single or mixed underlying assets across various asset classes and allows clients

to customize new underlying assets or product types.
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Bilateral clearing margin management service: The Center provides margin calculation and management
services for bilateral clearing derivatives transactions, and supports market institutions in fully and
accurately implementing the regulatory rules on margin for non-centralized clearing derivatives

transactions.
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RiSCc Platform: The Center provides institutional investors with services such as derivatives valuation,
risk sensitivity calculation, margin measurement, and QCCP capital provisioning parameter release for

centralized clearing business.
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Deepening the construction of financial legal system

WEZ5BOREE, B CRigiiiRHiIX a5
B EDLSS R JRA T RUE)

TENBLE BT RE R G TR EE SRR, &
GE Bl 55 S A A KU S S I T oK, R AT AR
A, (S EBEE e, BB 0 & IS O A fe
VRO, Rz T I e stk &

Deeply involve in policy formulation, contributing
to the promulgation of the "Several Provisions
on the Development of Offshore Bond Business
in the Free Trade Zone, Shanghai Pudong New
Area". SHCH proactively cooperated with Shanghai
municipal government in conducting research on
the regulatory framework for the offshore bond
market, systematically reviewed the risk points and
institutional needs in business practices, and put
forward constructive opinions on core provisions
such as issuer access, information disclosure
standards, and cross-border capital monitoring,
contributing to the healthy development of the

offshore bond market.
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Promote the inclusion of company as financial

infrastructure under the jurisdiction of the

Shanghai Financial Court to enhance the
certainty of judicial protection. With the active
support of the Shanghai High People's Court,
the application and approval for centralized
jurisdiction were successfully completed, and
all cases were uniformly assigned to specialized
financial adjudication institutions for trial, which
significantly improved the predictability of judicial
procedures and the consistency of judgment

standards.
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Collaborate with the Shanghai Financial Court
to jointly prevent and control financial risks and
improve the efficiency of judicial inquiries into
bonds. SHCH signed a cooperation agreement with
the Shanghai Financial Court to establish a judicial
inquiry channel for bonds, which promotes the
effective connection between judicial trials and
financial supervision, and forms a joint force to
prevent and resolve financial risks, assisting in
the coordination of financial risk disposal and

maintaining financial stability.
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BrSEILRE RIS Preventing and Resolving Financial Risks

Safeguarding the stable operation of the interbank market
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Strengthen the foundation for system operation.
To ensure the safe and stable operation of financial
infrastructures, SHCH has continued to advance
the research and development of new systems,
architecture optimization, and system integration,
thereby continuously strengthening the foundation
for system operation. We firmly upheld the
bottom line of safe production, improved the
safety operation and risk prevention and control
mechanism, conducted stress tests and emergency
drills for technical systems on a regular basis,
and strengthened operation support and duty
monitoring during important periods, so as to
continuously improve the safety, stability and

reliability of the system.

5215 BRGNS S IR, Wik
PR

T ARG BTRANSATRCR, ARCHESS FHdia
TR A &, NERAT R T % 2 mRua T iR 4%
KRR

Improve the construction and operation management
mechanism of information systems and strengthen
the whole-process management. SHCH improved the
quality of system delivery and operational efficiency.
This effectively supported the smooth operation and
innovative development of business, and provided
a solid technical guarantee for the safe and efficient

operation of the interbank market.
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Adhere to the principle of safe operation. SHCH
has strengthened the awareness of production,
construction, and service; continuously
consolidated core functions such as business
acceptance, front-line monitoring, and emergency
internal control; promoted the construction
of an intelligent operation system; built an
operation support platform; improved the direct
connection and automated processing capabilities
of bond book-entry; completed the upgrade
and optimization of payment system messages;
supported overseas institutions to handle the
opening, changing, and cancellation of accounts
for the three infrastructures in one stop; and
steadily improved the operational efficiency of

financial infrastructure.
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Deepening, improving and solidifying the external service platform
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Collaborate with market institutions to deepen the role of Party building in empowering business
development. Relying on the "Party Building in the Interbank Market" brand, SHCH jointly carried out Party
building activities with market institutions, such as special study of the Fourth Plenary Session of the 20th
CPC Central Committee and Al-enabled financial technology. With Party building as a link, we enhanced
business exchanges and promoted business cooperation. Throughout the year, we organized more than 20
learning and practice activities of various kinds, in which nearly 60 market institutions and more than 200

Party members and the public were invited to participate.
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From ensuring accessibility and service competence to unified management, continue to advance the
construction of customer service center. SHCH has deepened the implementation of the ten action
measures for market services, and optimized customer service center services by ensuring the following.
"Accessibility": in 2025, we handled more than 40,000 customer calls, with the call connection rate increasing
to 99%. "Service competence": we improved the proportion of resolving market inquiries directly to 94% and
decreased the business expediting requests to 2%. "Unified management": we promoted the optimization of
mechanisms and processes in five aspects, i.e. information inquiry, operation services, system maintenance,
and business processing. SHCH has built a professional, standardized, and systematic customer service
system by developing the ITIL work order management system, exploring Al construction and focusing on

talent development, in a bid to improve the quality and efficiency of market services.
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Take multiple measures to improve market service levels. SHCH organized interbank market business
promotion activities for branches of the People's Bank of China, and promoted the development of the
derivatives market, expansion of general repurchase and the usage of Yulan Bond Issuance Model by relying
on the policy implementation coordination mechanism with the branches of the People's Bank of China,
so as to consolidate the efforts to serve the central bank in fulfilling its duties. Adhering to the principle of
"taking from the market and serving the market", we actively explored the development, application and
transformation of data service business, launched visualized business data service profiles for key partners,
signed strategic cooperation agreements with two clearing members, and organized more than 100 marketing
conferences, training and exchange activities, and continued to fulfill our mission of serving the vast number

of market entities through practical actions.
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Deepen theoretical research and industry-university-research cooperation. The publication of the "Central
Counterparty Clearing: Theoretical Development and China’ s Practices" fills the gap in professional
theoretical books on CCP clearing in China and provides a useful reference for all market participants to
gain a deeper understanding of and participate in CCP clearing business. Research cooperation was carried
out with Shanghai University of Finance and Economics and Central University of Finance and Economics to

promote the effective linkage between academic research and financial practice.

H17BRS Market Services
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List of clearing members
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As of the end of 2025, SHCH had 107 clearing members, including 6 general clearing members, 8 product

general clearing members, 32 Class-A direct clearing members, 26 Class-B direct clearing members and 35

Class-C direct clearing members.
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Improving corporate governance effectiveness
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Improve the corporate governance structure. SHCH
has successfully completed a new round of capital
increase, raising the registered capital to RMB
12 billion. In accordance with the overall plan of
the People's Bank of China, established the Audit
Committee . We have carried out the special campaign
"Corporate Governance Year" in a solid and in-depth
manner, streamlined and optimized the corporate

systems, which achieved remarkable results.
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Scientifically connect long-term strategies with
medium-term plans and short-term programs.
Based on SHCH's "1234" development strategy and
three major long-term goals, SHCH has formulated
a business development plan for 2025-2027, which
covers development environment, development
goals, key tasks for embarking on a new journey
of high-quality development, and implementation
guarantees, integrating our work into the overall
situation of serving the central bank's performance
of its duties and the construction of a financial

powerhouse.
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Establish several specialized mechanisms, such
as "SHCH Research" and "SHCH Lecture" to
enhance the company's professional image and
foster a pragmatic and professional research
atmosphere. SHCH completed research reports
and macroeconomic lectures in multiple fields,
including CCP clearing mechanisms, resilience
arrangements, liquidity support, risk resource
supply models, sustainable bond markets, carbon
markets, cross-border regulatory certification,
interest rate derivatives clearing, and credit

derivatives risk premiums.

Xk 51t 5= 1E Corporate Culture and Social Responsibility
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Continuously promoting the in-depth and practical development of

corporate culture
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Guided by the "24-character" corporate culture
requirements, SHCH has cultivated a strong
foundation of Chinese characteristic financial
culture, integrated political leadership, ideological
guidance, cultural enrichment, and practical
action, and united the spirit of "gratitude, kindness,
joy, and striving" to continuously promote the in-

depth and practical development of a united and

ambitious corporate culture.
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We deepened education on ideals and beliefs,
loyalty to the Party, and awareness of the political
nature of government organs; conducted in-
depth political theory learning, focusing on the
Party's innovative theories and the spirit of the
Fourth Plenary Session of the 20th CPC Central
Committee; carried out a series of activities to
commemorate the 80th anniversary of the victory
of the Chinese People's War of Resistance Against
Japanese Aggression and the World Anti-Fascist
War; held a symposium on Party spirit education,
a symposium for young cadres, a symposium on
anti-corruption education for young people, and a
symposium on mentoring young employees; held
a Party theory innovation lecture competition
to "strive to be a lecturer"; carried out a series of
publicity activities on "studying the spirit of the
plenary session and promoting the performance
of duties and responsibilities"; transformed the
learning results into practical actions to improve
work style and enhance the performance of duties;
and continuously consolidated the ideological and

political foundation of financial infrastructure.
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Deeply rooted in the core tenets of the "Five
Promises and Five Proscriptions" of Chinese
characteristic financial culture, SHCH formulated

and implemented a plan for cultivating and

practicing Chinese characteristic financial
culture; held the "Building a Leading Financial
Power: My Contribution" knowledge competition
on Chinese characteristic financial culture
and the Digital Intelligence Empowerment - Al
Application Innovation Competition; launched a
series of promotional articles entitled "Striving
for a New Journey in the 15th Five-Year Plan";
invited national model workers to give lectures
on the "Chinese Dream - Glory of Labor" moral
education program; conducted job knowledge and
skills sharing sessions on "Role Models Around
Us"; and organized academic exchanges, research
projects, and skills competitions for young people.
These initiatives integrated Chinese characteristic
financial culture into our business development
and internal management, stimulated the intrinsic
motivation of cadres and employees to work
hard and start businesses, and created a positive

atmosphere of unity, progress, and responsibility.
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SHCH delved into the rich heritage of excellent
traditional Chinese culture; promoted the organic
integration of integrity culture and corporate
culture; organized a series of themed activities
around "Our Festivals," such as writing Spring
Festival couplets, guessing lantern riddles for the
Lantern Festival, discussing traditional Chinese
medicine for the Dragon Boat Festival, and

climbing mountains for the Double Ninth Festival,

carried out a series of family education and family
tradition activities; organized reading activities
on "Emphasizing Family, Correcting Family
Education, and Passing on Family Traditions";
conducted immersive learning activities such as
visiting red bases to learn about family traditions;
adhered to the combination of strict management
and care to strengthen integrity education
and guidance for daily behavior; and further
consolidated and enhanced a clean and upright
political ecology and working environment that

values integrity and pragmatism.
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Actively fulfilling social responsibilities of financial infrastructure

NI AL

b E R AR S BON N E L, BRZR, R T
% 58, WX KIEACER, SRS BOLAZE A
P VA EN AR TIN NPT BUE 2 ES AN RAPTES
TB, B PRSI T AR A 2 A G 7T RS BRI ROR

Establish the communication mechanism. SHCH
insisted on establishing regular communication
mechanisms with core stakeholders, including
governments and regulators, shareholders,
employees, market participants, representatives
from communities and partners. By setting up
diversified communication channels, SHCH
ensured that it understood the expectations and

demands of each stakeholder in a timely manner.

BRATI A HME

FEE AR ARG, R RE T, KA E
St dEP R TS, OSSR L, S EIL R K
T ST, s8R 5L, PARIHT™ Al
FAERSs % P ALEIME; B2 A%, %
MR R, £ Bt R AR S R 2o PRI
ZRE, BATHIRAID, @I A w787

RYNES, WA N EERS, 5 R
PNERAETG S, M) B R R R R T 2 R N RBEAR

Practice shared value. SHCH protected the interests
of shareholders, formed development synergy
and realized win-win cooperation; safeguarded
the rights and interests of employees, cared about
employees and built a platform for professional
growth; served market institutions, strengthened
two-way communications and created values for
market participants with innovative products and
refined services; contributed to the public, and
fed back to the society through the popularization
of professional knowledge and participation in
the social welfare. Bearing in mind the great
interests of the nation and upholding the original
aspiration of serving the people, SHCH promoted
the benefits of financial development to the people
more broadly through a series of activities such
as "Learning from Lei Feng in Actions", regular
volunteer services for the elderly and children, and

participation in social welfare.

Xk 51t 5= 1E Corporate Culture and Social Responsibility

SR SRHIR

INEEESI B R R T SRRSO

R, B v b R N RERAT 52 A

R TTAE, BeEh N RERAT 7047 Kb [ 2

EREERR, IO 12 NEHRUH, #

U = FTIEAT 6 MHLIX, K 10

RNV ERPGETN, Wi G+ RAE + BE

HER PR SR ERHIRE, I A P AR R I R A R,
HAZ 5N REUTE mFHE X 2 71T 30, T

R AR N SEAR 67 i, DLW v E £ ). B AR 3K”

AITTATG IR, DISA&id SRt PR AITE .

Support rural revitalization. SHCH has earnestly

studied and implemented the Party Central

Committee's decisions and deployments on

rural revitalization; actively connected with

and implemented the targeted assistance work

of the People's Bank of China; worked with

branches of the People's Bank of China and the

China Foundation for Development of Financial

Education to implement 12 assistance projects

covering 6 regions in Tibet, Yunnan, and Xinjiang,
benefiting nearly 10,000 people from more
than 10 ethnic minorities; and supported rural
revitalization and helped to strengthen the sense
of community of the Chinese nation through
precise assistance combining "Party building +
people's livelihood + education”. We also organized
and participated in the consumption assistance
campaign for designated poverty alleviation
areas of the People's Bank of China. Cadres and
employees actively purchased assistance products,
which demonstrated a sense of responsibility to
"select products from the countryside and keep the
assistance in mind", and effectively conveyed the

care and warmth of finance.
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On 14th, Ji Zhihong, Vice President of the China

Construction Bank, visited SHCH.

1A7H .

On 7th, Zhang Baojia President of the Bank { On 14th, HZBANK Wealth Management became
of Communications, vis SHCH. i the first bank wealth management subsidiary

to participate in the interbank foreign currency

1 H 11 H repurchase market.
2H20H

On 11th, SHCH attended the 4th China-UK
Financial Services Summit and participated in

panel discussions. i On 20th, Wang Wen Vice President of the

Agricultural Bank of China, visited SHCH.

1H12H

On 12th, Rachel Reeves, UK’ s Chancellor of the
Exchequer, visited SHCH.

1H14H
2 424 H

On 14th, SHCH launched the first counter
issuance and subscription transaction of

nonbank financial bond. On 24th, SHCH launched physical delivery

contracts of standard bond forward on 3-year
, 3
1H20H and 7-year China Development Bank bonds in
conjunction with the China Foreign Exch

On 20th, SHCH launched the Delivery

i[5 5F 46 52 5 w4 Y 3f A i 5 2 % Rahul
Ahluwalia #1f5,
AT 1SO R L 2EHIARINIE,
MASAREBA KL S LSRR, SN 28 S —Hbtf, 0280, i S INAFEAT, A& ZEE e EnC A 2028 i, 4

1 R— BRI AR L,
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3H3H
I R i “AE R B IRSE - R R TTTT A
i’IE?_ﬁE]O

On 3rd, SHCH successfully expanded the scope
of Hong Kong's ATS - CCP recognition.

3H17H

EATRAT ik b B B AR AT M 55 100 42 PR 32 58
Roberto Hoornweg #i/i.

On 17th, Roberto Hoornweg, CEO of Corporate

and Investment Banking at Standard Chartered,
visited SHCH.

3H18H
At EIFESLAT AAA BHLOIHM R

Bond Index was released.

3H19H

On 18th, the SHCH AAA Sci-Tech Innovation

3H24H

FHFrEA T P22 (ICMA) B ITE Bryan
Pascoe #ii,

On 24th, Bryan Pascoe, CEO of the International
Capital Market Association (ICMA), visited
SHCH.

3H25H

SHFPER L R IRATRAT (AT SRR 2
KHR) TR R “FALG .

On 25th, SHCH supported the Agricultural
Development Bank of China to issue its
first "twin green bond" under the Common
Classification Catalogue of Sustainable Finance.

3H27H

IR 32 R R NS A A o
SRR LR

On 27th, 32 enterprises driven by new quality

productive forces were added to the scope of
CCP clearing for credit derivatives.

417H

LANCZE G B A 1R R e
BATFENEAZ R ATHIRIEPR PrimeNCD [Khr ik
FIR G52,

On 7th, SHCH launched in conjunction with the
China Foreign Exchange Trade System the one-
year standard interest rate swap contract, which
is linked to PrimeNCD, a benchmark for the
issuance rate of interbank certificates of deposit
of major national banks.

4H17H

rhAE G BRnE ™ 22 2 IR0y A IR A F] (MOX)
PUTER X TSR AER 25,

On 17th, Zhang Weichun, Chairman of the
Executive Committee and President of Chongwa

(Macao) Financial Asset Exchange Co., Ltd.
(MOX), visited SHCH.

4H21H

BRI

S5

May

SCRETPHE R B R AT T SR AR R R =R LI

KeAni L HHE FLATAS R R SR R R

On 19th, the SHCH-Bank of Communications
Wealth Management Sci-Tech Financial Bond
Index was released.

4H2H

RIEHMERIT (B ARAF RO E REING
CESAN

On 2nd, the Bank of China (Hong Kong)
Limited became SHCH’ s first overseas clearing
member.

On 21st, SHCH supported Suyin Financial Leasing Co.,
Ltd. to issue the first special financial bond for agriculture
industry, rural areas and farmers of non-bank financial
institution.

4H23H

o EIRIE NI B 2l 90 UE 2 BRIE N HAIZR A 42 Bk
& Ivan Mortimer-Schutts i,

On 23rd, Ivan Mortimer-Schutts, Global Head of Verifiable
Global Legal Entity Identifier at the Global Legal Entity
Identifier Foundation (GLEIF), visited SHCH.

o R 7R JRIE 23 2 R R I A B
On 23rd, Liu Jian, Chairman of Shenwan Hongyuan
Securities, visited SHCH.

4H29H
PP B RAT 58 R 2 DA b AL I D

On 29th, Han Jing, a member of the Party Committee of the
China Construction Bank, visited SHCH.

AZEig Milestones

SHOH

SFEZF LT, HELRIRAT, DOLIRAT. BT
WEATRATHAT IR 5 R BT SR 7
On 9th, SHCH supported the China Development
Bank, Industrial and Commercial Bank of
China, Industrial Bank, and Hangzhou Bank
in issuing the first batch of sci-tech innovation
financial bonds in the interbank market.

5H21H

o WE TRIRAT, MR HITM P EERAT IR it
DAL TR E IR 25 9 L S 0 S ]
92255,

On 21st, the Industrial and Commercial Bank
of China, Shanghai Pudong Development Bank,
and CITIC Bank launched the first foreign
currency repurchase transaction using sci-tech
innovation bonds held in custody by SHCH as
collateral.

o PR N REUTILIFE M T2 BRI 5
TR L2

On 21st , SHCH jointly organized a special
meeting on financial services for high-level
opening up in Jiangsu Province with the Jiangsu
Branch of the People’ s Bank of China.

5SH18H%#24H
HRERBRIE B B S F 22 ()
FEIF A FE 5 VAT
From 18th to 24th, SHCH attended the GLEIF

Board meeting (Brazil) and conducted market
research.

5H27H

XFHR R G ATA SR A TS EAR S

On 27th, SHCH launched clearing services
for credit derivatives transactions of sci-tech
innovation bonds.
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" 6A2H%6H
FEVIF AR AL G, BIRRAT, TE22 i 4 A5 [
BRENEFF AT ST 215
From 2nd to 6th, SHCH visited Luxembourg Stock
Exchange, Clearstream, and Deutsche Borse
Group and other international counterparts.

6H4H%E6H

HFERR AT ICMA) 8 57 HFEER
ARZ (HE) 25 L it,

From 4th to 6th, SHCH attended the 57th Annual
General Meeting of ICMA in Germany and
participated in panel discussions.

6H4H

SR E B RAT A AT SR RE AN JR
TGRSR

On 4th, SHCH supported the Export-Import
Bank of China in issuing financial bonds themed
on supporting the foreign trade development of
private enterprises.

6H12H

de Verdelon #ij,

visited SHCH.

6 H13H

BB R (LCH) JE1E 22 m] & % $h4T H Susi

On 12th, Susi de Verdelon, CEO of LCH Ltd,

6 H18H

T IR AT X UM WA 485855 K 55 Jay Jey TP LE
FEi,

On 18th, Christopher Hui, Secretary for
Financial Services and the Treasury of the
Hong Kong Special Administrative Region
Government, visited SHCH.

6 H19H

o Rk PR TAT R £ AL I BT,

On 19th, Wang Chunying, President of the
Export-Import Bank of China, visited SHCH.

o PEHRATAT R B AL A B
On 19th, Lu Wei, President of CITIC Bank,
visited SHCH.

o HERIE S AR E R AT B FRIKE BT

On 19th, Stanley Chan, CEO of CMU OmniClear
Limited, visited SHCH.

o WE I T KRIXEFEHUTE Philippe Laurensy
#Vi,

On 19th, Philippe Laurensy, CEO of Euroclear’ s
Asia Pacific Markets, visited SHCH.

' 6H23H

o SEIRBE R TR B SRR, X%
TR,

On 23rd, SHCH signed a strategic cooperation
agreement with the Postal Savings Bank of
China, President Liu Jianjun attended the
signing ceremony.

o I E B R BT I B 2 B k55

On 23rd, SHCH launched the first counter

distribution business of sci-tech innovation
bonds.

6H30H

33 L 55 FE A S YRR AR 30 4R, R A
KA H IR LTSRS AR S 30 4,

On 30th, the terms of both the Swap Connect

contract and the interest rate swap clearing
contract were extended to 30 years.

[

Jul

7H1H

AZEig Milestones

>
7H8H
AEPATRHIT R B LLIG BT,
On 8th, Yin Jiuyong, Vice President of the Bank
of Communications, visited SHCH.

7H9H

o FBIL RPN ER AT 3 S-S 2,
On 9th, Dr. Yip Chee Hang, Executive Director
of the Intermediaries Division of the Hong Kong
Securities and Futures Commission, visited
SHCH.

o VE M E PR AR T E B R AR B 2 55
On 9th , SHCH launched the first counter
distribution business of commercial bank
ordinary financial bonds.

7H15H®E17H

IR B bl B 58 ) I 28 0 S AT TR i 7k 3%
I ENE,

From 15th to 17th, SHCH held a business
introduction event on gold and interbank
markets jointly with the Shanghai Gold
Exchange.

SCRFE GIT R ARAT K2 AT SCH5 9% T 58 37 2% € Bl
%7

On 13th, SHCH supported the China
Development Bank to issue green financial
bonds for urban renewal.

6 H17H

o BHIERAT (Clearstream) & i #f7E Philip
Brown Vi,

On 17th, Philip Brown, CEO of Clearstream
Banking, visited SHCH.

o ZRIMEBNRMAL SRR & LA 2B RT
EBAEBFN 2.

On 17th, SHCH organized the Launch of
London RMB Business Annual Report and RMB
Internationalization Seminar.

6H20H

S IF R BT AT R IR I VR IT

On 20th, Tan Jiong, President of the China
Development Bank, visited SHCH.

o SRR EIE DT RAT A2 4T S8 LIBRRANA IR R
JE MR,

On 20th, SHCH supported the Export-Import
Bank of China in issuing financial bonds themed
on stabilizing foreign trade and promoting
development in Shanghai.

6 H18H®£20H

ZJ& 2025 I E R e RLE
From 18th to 20th, SHCH participated in the
2025 China International Finance Exhibition.

o SR ERME KR R RATRAT SR Uk YRRl
BRI L8,

On 1st, SHCH supported the Agricultural
Development Bank of China to issue
bonds themed on "Cross-Strait Integrated
Development".

o SRR ERARIEZF AT I RARRERUA R
AFBIF

On 1st, SHCH supported China Securities to
issue the first sci-tech innovation bond of a non-
bank financial institution in CIBM.

7H3H

I TRIERAT W Z RIS I B LA R I A BT

On 3rd, Duan Hongtao, Deputy Secretary of
the Party Committee of the Industrial and
Commercial Bank of China, visited SHCH.

7H21H

RSB IRAT RATH SR8 FI % TLAC JE¥EA
5%

On 21st, SHCH supported the Bank of
Communications to issue its first floating-rate
TLAC non-capital bond.

7H28H

HEHHE T A SPULTE R L LI ATTISS .

On 28th, SHCH launched the online market
entry service for bilateral clearing of credit
derivatives.

7H

B ARIE IR S5l

In July, SHCH established Valuation and Margin
Service Center.
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8H4H

SCHPER LR T RAT R A B SR 6 27,
On 4th, SHCH supported the Agricultural
Development Bank of China in issuing sci-tech
innovation financial bonds.

8H25H

I K 225 B A IE SR E AN IR A

On 25th, Wu Guosheng, Secretary of the Party
Committee of the Central University of Finance
and Economics, visited SHCH.

8H29H

BN REATREE T2 SRR SRR S &
ik & R

On 29th, SHCH held jointly with the Fujian
Branch of the People's Bank of China a
meeting on financial services for high-quality
development in Fujian Province.

8H

AR BEECh g F R B R AP E SR,
In August, SHCH published the book
"Central Counterparty Clearing: Theoretical
Development and China’ s Practices".

>

9H1H
PACHAT TR 5 i e el 22 2 1 S S5 AL
On 1st, SHCH improved the general repurchase
transaction clearing mechanism in the
interbank bond market.

9H3H

KA FHER BT ILIE G I R

On 3rd, the SHCH Marine Economy Preferred
Bond Index was released.

9HS8H#=I11H

SR 25 i EE R R R SRS,

From 8th to 11th, SHCH participated in the 25th
China International Fair for Investment and
Trade.

' 9718 H
o HERE - RS AES RIS ST
Wiz,

On 18th, SHCH attended the China-ASEAN
Financial Cooperation and Development Forum
and participated in panel discussions.

o Whth & Ll i 20T X A S R 55 R
JEHETRED o

On 18th, SHCH helped to issue the "Several
Provisions on the Development of Offshore
Bond Business in the Free Trade Zone, Shanghai
Pudong New Area".

K12 Milestones

9H28H

o 5T B IS S VRN

On 28th, SHCH signed a strategic cooperation
agreement with the Bank of Communications.

9H
AOE S AR 2025-2027 AL S5 FIAE BRHR R
JeERLl

In September, SHCH passed the business and
information technology development plan for
2025-2027.

95

Sep

9H11H

5 I B % $AT B Samuel Riley, BIIHER
TEEPITE Philip Brown 34 TAUMIE X,

On 11th, SHCH held a video conference with
Samuel Riley, CEO of Clearstream Holding, and
Philip Brown, CEO of Clearstream Banking.

9H12H

o SCRrPIENE I PR T RATBCRE IR RE L 38 PR T
TR T2 AR R R

On 12th, SHCH supported the Export-Import
Bank of China to issue financial bonds themed
on "Digital Intelligence Empowering the
Opening-up and Development of Guangxi".

o UL ST SRR T #2777,
On 12th, Mr. Leung Chung Yin, Executive
Director of the Supervision of Markets Division
of the Hong Kong Securities and Futures
Commission, visited SHCH.

>

9H22H
o HNLA IR FE RN 55 SR LN AP TS
ROLHEATHE M, MOT, BB R,
On 22nd, the foreign exchange CCP clearing
business supported the use of domestic
and foreign currency payment systems for
settlement of funds in Hong Kong dollars,
Australian dollars, and British pounds.

o “HGE” 25T DL 1 AR B R T AR A
(LPR1Y) AZHBHRIFRLIEL],

On 22nd, the "Swap Connect" service included

additional interest rate swap contracts with the 1-year

Loan Prime Rate (LPR1Y) as the reference rate.

9H22H%E25H

L8 7 P TIE M2 75 8 < AR IR 5 T2 M T M
M mitAIFS 5L e,

From 22nd to 25th, SHCH attended the Fixed
Income and Currency Forum jointly organized
by the Hong Kong Securities and Futures
Commission and the Hong Kong Monetary
Authority and participated in panel discussions.

10H9H

XFEZITRBATRATE M & (RO BR S
iHHE (2025 ) ) xSz,

On 9th, SHCH supported the China Development
Bank in issuing the first batch of green financial
bonds that meet the requirements of the
"Green Bond Endorsed Project Catalogue (2025
Edition)".

10H23H

i 2025 SN R H S 5T AT

On 23rd, SHCH attended the 2025 Bund Summit
and participated in panel discussions.

10H31H

“H ol T RIS _RIRAT, BRI
) 3 ZETAMRATH, BIPHIRITRY &S 23 K.
On 31st, "Swap Connect" included Huatai
Securities, Bank of Shanghai and DBS Bank
(China) as domestic market makers, bringing the
total number of domestic market makers to 23.
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Nov

11 H27H
o CHRFEZITR BT RATHE RSCR R AL B ik (0
THREk B 7

On 27th, SHCH supported the China
Development Bank in issuing green financial
bonds for the green upgrading of infrastructure.

11H6H

11H7H

11H8H

and Economics.

R TRRAT TR XA L I i
On 6th, Liu Jun,
Commercial Bank of China, visited SHCH.

R AT EIPR TR IR 1R,
On 7th, SHCH attended the Hongqiao
International Economic Forum.

5 LM R B I S RN
On 8th, SHCH signed a strategic cooperation
agreement with Shanghai University of Finance

President of the Industrial and

11H12H

HERAT GE ) ABRATFE A R M AR
A EE TR,

On 12th, Bank of China (Hong Kong) Limited
launched its proprietary clearing business for
RMB interest rate derivatives.

11 H25H
o flift RN M i o T 555

On 25th, SHCH launched optimized CCP
clearing business for RMB iron ore swaps.

o PEBI A ERR B REMLLR & RIS T-A. ThuRf
T Sl 55 XU RG: 8 PR 1= T 3 313 2024
AR SRR R A AR, AT

On 25th, the Cross-border Full-chain Intelligent
Integrated Financial Services Platform and
the CCP Clearing Business Risk Management
Data Map Project won the second prize and the
Micro-Innovation Award of the 2024 Financial
Technology Development Award.

o LRI EER SR B R SR PN

On 27th, SHCH signed a strategic cooperation
agreement with the Central University of
Finance and Economics.

12H1H
BRI — 0l O A,

On 1st, SHCH launched a one-stop account
opening platform for overseas institutions.

12H11H

o FUEZF I SRR B R IR A BT

On 11th, Zhang Youjun, Chairman of CITIC
Securities, visited SHCH.

o KA ML Bl Wi % (= &k Aii “CFETS-
SHCH-CBR 2 CDS 5%¢” .

On 11th, SHCH released the "CFETS-SHCH-
CBR Sci-tech Innovation CDS Index" with China
Foreign Exchange Trade System and China Bond
Rating.

12H19H
SHFPERIRIRATR R E B Sl S R AR
Frk A A X Bk 55,

On 19th, SHCH supported China Construction
Bank to expand its Sino-British counter bond
business model and the first transaction under
the expanded model was completed.

12H22H

AMEHI J T S 55 S35 TR AT ST 2R
GEHTWOT, HTHE&455.

On 22nd, the foreign exchange CCP clearing
business supported the use of CFXPS(China
Foreign Exchange Payment System) for
settlement of funds in euros and Japanese yens.

1224 H

FRE AR & SR EAT AT R IR ANRBE I A B

On 24th, Zhang Xiaodong, President of the
Agricultural Development Bank of China,
visited SHCH.

12H26H

AZEig Milestones

T E, HRE T N RME LS EIRSs W E 5351
K15 2023-2024 4 L RO SR,
FER,

On 26th, the Swap Connect and the digital
RMB clearing and settlement service projects
of CCNet won the first and second prizes
respectively in the 2023-2024 Shanghai Financial
Innovation Awards.

12H29H

SRR ERAT RO AT N B AME G 655
TR T 55,
On 29th, SHCH supported the Singapore Branch
of the Bank of China to carry out its overseas
counter bond business.



. 5@

B o o k

2025 FEEFF
HESRISEREAL RTINS

WEHMAITEIC
LR

Evaluation Results of High-Quality Development of Central Clearing,Issuance,R

egistration,Custody and Settlement Business in 2025
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